
PROPOSED FINAL BUDGET FOR 2019-20 TO 2021-22 MEDIUM TERM 
REVENUE AND EXPENDITURE FRAMEWORK JMTREF) 

1. EXECUTIVE SUMMARY 

The purpose of the report is for Council to consider approval of the annual 

Budget for 2019/20 financial year. 

2. BUSINESS PLAN 

IDP and Budget Process Plan 

3. COMPLIANCE WITH STRATEGIC OBJECTIVE 

To ensure compliance to statutory reporting deadlines 

4. DELEGATED AUTHORITY 

Delegated authority vests with the Council. 

5. ANNEXURES 

1. Executive Summary. 

2. Municipal Manager’s Quality Certification. 

3. Budget Schedules. 

• “3A” Parent Municipality A-Schedules. 

• “3B” Consolidated Budget A-Schedules. 

• “3C” Maluti Water (Entity) D-Schedules. 

4. Annual Tariffs list. 

5. Budget Related Policies. 

6 . Community and other stakeholder’s inputs. 

7. Revenue enhancement strategy 

8 . Treasury comments on the Draft budget. 

6. POLICY 

Budget Policy 

7. LEGAL REQUIREMENTS 

Municipal Finance Management Act No. 56 of 2003 
MFMA- Regulation Chapter 2 
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8. BACKGROUND AND DISCUSSION 
In terms of Section 24 of the MFMA 2003: 

X) The municipal council must atleast 30 days before the start of the budget year 
consider approval of the annual budget. 

2) An annual budget— 

a) must be approved before the start of the budget year; 

b) is approved by the adoption by the council of a resolution referred to in 
section 17(3) (afti); and 

c) must be approved together with the adoption of resolutions as may be 
necessary— 

i) imposing any municipal tax for the budget year; 

ii) setting any municipal tariffs for the budget year; 

iii) approving measurable performance objectives for revenue from each 
source and for each vote in the budget; 

iv) approving any changes to the municipality’s integrated development 
plan; and 

approving any changes to the municipality’s budget-related policies. 

3) The accounting officer of a municipality must submit the approved annual 
budget to the National Treasuiy and the relevant provincial treasury. 

Section 24(3) of the MFMA, read together with regulation 20(1), requires that the 
approved annual budget must be submitted to both National 1 reasuiy and the 
relevant provincial treasury within ten working days after the council has 
approved the annual budget. If the council only approves the annual budget on 
30 June 2019, the final date for such a submission is Friday, 12 July 2019, 
otherwise an earlier date applies. 

Failure to approve budget before start of budget year 

25. (1) If a municipal council fails to approve an annual budget, including 
revenue raising measures necessary to give effect to the budget, the council must 
reconsider the budget and again vote on the budget, or on an amended version 
thereof, within seven days of the council meeting that failed to approve the 
budget. 

(2) The process provided for in subsection (1) must be repeated until a budget, 
including revenue-raising measures necessary to give effect to the budget, is 
approved. 

Note should be taken that the municipality’s budget is based on the following: 

• Audited outcomes for 2016/17 and the year to date movements for 2017/18 
since the audit process has not yet commenced. 

• The adjustment budget for 2018/19. 
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9. FINANCIAL IMPLICATIONS 

The funding of operational expenditures for the 2019/20 and outer years 
from the projected electricity revenue will likely be affected by the potential 
take over of electricity sales for 2000 Large Power Users (LPU’s) to sendee the 
current Eskom bulk account of approximately R80 million during summer 
and R120 million during winter, as well as the outstanding R4 billion debt. 
An item with full details and the necessary documentation will be presented 
in the next council meeting. 

10. STAFF IMPLICATIONS 

None 

11. COMMENTS FROM OTHER DIRECTORS 


Budget inputs were received from departments. 


12. RECOMMENDATIONS 


It is recommended that Council approves the following Annual Budget 
documents for the 2019/20 Medium Term Revenue Expenditure Framework: 


a) Annual Budget for the Parent Municipality as reflected on Annexure “3A”; 

b) Annual Consolidated Budget as reflected on Annexure “3B”; 

c) Annual Budget of the Entity - Maluti Water (Soc) Ltd as reflected on 

Annexure “3C”; 


d) Annual Tariffs as on Annexure 4; 

e) The changes in the budget related policy (Virement policy) as on Annexure 
5. 


f) Inputs gathered from the community and other stakeholders during the IDP 
and Budget Public participation as reflected on Annexure 6. 

g) Revenue enhancement strategy as reflected on Annexure 7. 
also recommended for the council to take note of the Provincial Treasury 

. 


iments on the Draft Budget as reflected on Annexure 
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PREPARED BY: K. MASEKOANE 
acting\municipal MANAGER 


JIGNED BYjiyiR. T.M. MOREMI 
ADMINISTRATOR 
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